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President’s Message

What a great Holiday Party we had this year. It wag
wonderful to have an event where we didn’t have to talk
tax. But, as will always happen, we did talk shop a little.
But the point is we did not have to. And we had great

comic relief with Jerry Pusateri's “Rock Hardstone, EA” Foreclosure/Short Sale/lnsolvency

and Tereza Avalos and Patty Evans’ discussion of Santa’ Workshop
tax return. Music on the piano was provided by Marcia Presented by Jerry Pusateri, EA
Gillespie. Thanks, Patty and all your helpers for putting
together a great event. What talent we have!!l! | felt the
need to say a few words of thanks to everyone, but cut it Tuesday, January 13, 2009
short remembering what Ted Williams said, "All managers
are losers, they are the most expendable pieces of furnitufe 9:00 am to 1:00 pm
on the face of the Earth.” | don’t know about being losers (Four hours of CPE)
but without good players a manager (or president) is The workshop will cover:
nothing. And | have some great players. - the three recently passed Federal Laws

Speaking of having great players, our next meeting - resources available to deal with the Mortgage Maze
should be interesting as we draw from our own pool of - completing the Sale Process (yes, foreclosuresie)
talent for the guest speaker. Lillian Meyers, EA, CFP, - proving Insolvency -- Problems and Solutions
CDFA will present “Protecting Your ASSets with 1099 - consequences of your Actions as the Tax Profedsiona
Reporting.” | think it’s_ great that not only can We.offer _ Jack & Linda’s Country Café
such gqod'CPE, but in many cases can do so without goifig 2390 N Texas Street, Fairfield
to outside instructors. We may be a small Chapter, but wg
are large in talent. I'm looking forward to this. | can Early Bird Price $85 (until January 5, 2009)
remember when | first started working in accounting in the Regular Price $95 (after Jan. 5)

1970’s. | was told about this new rule of issuing 1099’s.
Since we were not prepared for it, | had to go through our
check register and manually add up all the payments we
made to individuals to see if we exceeded the $600 limit tp
anyone and then type a 1099 for them. No excel
spreadsheets and no QuickBooks. Just the check register,
general ledger, and an adding machine. But at least the
rules were simple then. | hope Lillian will have some
advice on how to make this simple again, but | guess that's
wishful thinking. continued page 2

Please register online at:
https://www.123signup.com/calendar?Org=SCC

Tuesday, January 27
Our own chapter’s board member
Lillian Meyers, EA, CFP, CDFA
will talk to us about
Protecting your ASSets with 1099 Reporting

4:00 pm Chapter Board Meeting
6:00 pm socializing until dinner at 6:30 pm
Please make your reservation online at:

https://www.123signup.com/calendar?0Org=SCC

Pat Zimmerman, EA, opening\tfikite Elephant (actually silver)
present at our Holiday Partyrtach laughter by all participants.




President’s Message continued ...

The tax season is almost here and I'm sure we will
all be busy. But being too busy to attend our February and
March meetings could cost you more then time. These are
our Tax Panel meetings. This is the best way to get
information on difficult tax problems and also share your
knowledge with others. Mark those dates now before you
accidentally fill in a client’'s appointment and have to miss
this valuable education. You should never be too busy to
get more knowledge. It will save you time and lots of other
problems in the long run.

For some reason I'm having a hard time coming up
with quotes today. Maybe it's the long Holiday weekend,
but I can’t leave you with just the one quote from Ted
Williams. So let me end with what Supreme Court Justice
Oliver Wendell Holmes, Jr said about taxes... “Taxes are
what we pay for civilized society.” Hope your Holidays
were great and | look forward to seeing you all again at oL
January meeting.

Ken Spingola, EA

Chapter BrEAkfast & Dinner Programs

Solano-Napa EAs meet on the second and fourth
Tuesdays of each month to share information with other
EAs and tax professionals. The meetings are generally at
Jack & Linda’'s Country Café, 2390 N Texas St.,
Fairfield , unless another location in the Solano-Napa
area is announced in the newsletter for a specific month.

Breakfast Meetings (8:00 am - 9:00 am):

On the second Tuesday, we have Breakfast Meetings
where a predetermined topic will be discussed. All
attendees are encouraged to participate by sharing their
knowledge and experience. You pay for your breakfast.

Dinner Meetings (6:00 pm attitude adjustment;

6:30 pm dinner followed by an educational presentation):
On the fourth Tuesday, we have Dinner Meetings with a
speaker on a topic for continuing education, including
practice management, legislative or other issues
pertinent to our profession.

Cost is $35 for members and their staff, $40 for non-
members, who attend any portion of the meeting.
There is a $5 discount if your reservations are made
timely.

Reservations are to be made through an on-line
service called 123signup . The deadline for the
discounted price is Midnight the preceding Tuesday.

Napa Satellite Group Luncheons
The Napa Satellite Group meets on the third Thursday
of each month. These informal luncheons are at the
Napa Elks Club, 2840 Soscol Ave., Napa.

Meeting time: 12:30 pm to 2:00 pm

Cost is $17 . For reservations , contact Tami at Chuck
Gravett's office (tami@gravettlaw.com or 707-258-1030).
Make checks payable to Linda Luchsinger .

Not much time left to get in on the

Super Seminar 2009 Drawing
Each chapter member receives one ticket for each
breakfast, lunch (in Napa) or dinner meeting attended until
the drawing date of February 24. You get three tickets for
attending the workshop on either Jan. 12 or 13, and you
can even get five (5! tickets all at once if you recruit a
new member for our chapter.

Jim Stern Legislative Day

Friday, January 9, 2009, 8 a.m. to 4 p.m
(lunch included)

at the Courtyard Marriott in Sacramento
Join other CSEA members to learn more about the
California revenue and taxation legislative process.
For additional information and registration click on
http://www.csea.org/LinkClick.aspx?fileticket=gKjM4
8ZczwE%3d&tabid=282

Culled from tax hEAdIlines:

On December 23, the President signed into law
H.R. 7327, the Worker, Retiree, and Employer
Recovery Act of 2008. The law suspends the required
minimum distribution rules for IRAs and other
retirement plans for 2009 among other provisions.

If you would like to read parts of or the whole of H.R.
7327, click on this link:
http://www.govtrack.us/congress/billtext.xpd?bill=h110-
7327

A bill to Suspend Taxation of Unemployment

Benefits (S.3718) for tax years 2008 and 2009 is
currently pending in the Senate Finance Committee
and could become part of an overall stimulus package
in 2009. Watch for follow-up news.

Starting January 1, 2009, single member LLCs with
employees need an EIN for the filing of employment tax
returns.

a see more tax news next page



This is the first in a series of profiles designed to give all of
us a chance to get to know each other a little better. Each
future newsletter will feature one or two profiles. The order
of the first 15 names was drawn at the December Holiday
Party.

N

Tereza became an EA in 2006, the same year she
purchased the Taber Income Tax Service in Dixon. She
wanted to start her own business for quite some time ar
when the opportunity came up to buy Arthur Taber’s
business, she didn’t miss the chance. “Everything went
very fast and within two weeks the deal was closed, ang
had to be ready for the first tax season on my own,” she
recalls. Prior to that time, she always worked for small
businesses as a full charge bookkeeper and later also &
tax preparer. She became a CTEC in 2000.

Now heading into the fourth tax season with her own
business, Tereza is still working on fine tuning her office
routines. Aside from tax preparation for individuals and
small businesses, her office also provides bookkeeping
payroll services. She has not felt the need so far to try t¢
specialize in any particular areas of taxes. Her friend, L4
Garrity, EA, who is also a member of our chapter, workg
for her during the tax season. Lea had purchased the
bookkeeping part of the Taber practice and continues it
her own business during the rest of the year.

Tereza loves the challenges that the tax profession
offers, but also the flexibility in her off-season schedule.
That's the time when she gets to catch up on family and
other personal activities. Both she and her husband enjq
camping and hiking, and she would like to do some
traveling, as well as more gardening, in the future.

Tereza is among the most active charter members of
Solano-Napa Chapter. A real team player, who is gratef
to many members in the chapter for helping her with he
professional development. “Being involved in our group|
keeps me connected and informed, and | receive a
tremendous amount of support,” she declares, and we
appreciate having her on board.
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Tereza Avalos (left)
and Patty Evans
present a skit about
Santa’s tax return at
the Holiday Party.

IRS Speeds Lien Relief for Homeowners
Trying to Refinance or Sell

On December 16, the IRS announced an expedited
process that will make it easier for financially distressed
homeowners to avoid having a federal tax lien block
refinancing of mortgages or the sale of a home. There
are two options: 1) taxpayers or their representatives,
such as their lenders, may request that the IRS make a
tax lien secondary to the lien by the lending institution; or
2) taxpayers or their representatives may request that the
IRS discharge its claim if the home is being sold for less
than the amount of the mortgage lien under certain
circumstances.

To find out more about both options, check out IRS
Pub.784, How to Prepare an Application for a Certificate
of Subordination of a Federal Tax Lien, and Pub.783,
How to Apply for a Certificate of Discharge of a Federal
Tax Lien.

Check on the Status of an Enrolled Agent

It has long been a complaint from banks and other
institutions that there was no way to verify that an
Enrolled Agent is, in fact, enrolled and in good standing.

The Office of Professional Responsibility, which is
responsible for establishing and enforcing standards of
competence, integrity, and conduct for covered
professionals including Enrolled Agents, has announced
a way to check on the status of an Enrolled Agent.

To find out the status, send an e-mail to the IRS
Detroit office at epp@irs.gov or call the Detroit office at
313-234-1280. Another alternative is to send an e-mail to
the Office of Professional Responsibility at opr@irs.gov.
Be sure to include the full name of the individual along
with his/her address.

And this reminder from the FTB...

SB 1389 (enacted September 30, 2008) added
Section 19011.5 to the Revenue & Taxation Code,
requiring some taxpayers to make their tax payments
electronicially.

Beginning January 1, 2009, personal income
taxpayers whose tax liability is greater than $80,000 or
who make an estimated tax or extension payment that
exceeds $20,000 for taxable years beginning on or after
January 1, 2009, must send the payment electronically.

On December 1, the FTB sent courtesy letters to
taxpayers who might be subject to the new requirement.
For more information click on this link: mandatory e-pay.

Finally, here are three links you may want to keep handy
for your clients’ 2009 tax planning questions:

http://www.irs.gov/newsroom/article/0,,id=200505,00 _ .html
for the 2009 Mileage Rates (we published them in our
December newsletter);

http://www.irs.gov/newsroom/article/0,,id=187825,00 _ .html
for 2009 Inflation Adjusted Tax Brackets and Tax
Benefits (IR-2008-117); and
http://www.irs.gov/retirement/article/0,,id=96461,0  0.html

will take you to a chart of Pension Plan Limitations for
2009 (IR-2008-118).

Have a great tax season e verybody!



IRS Key Messages for Tax Practitionerg*)

Tax return preparers perform a vital function in assisting taxpayengeting their tax obligations. As a tax professional, you
have a vested interest (as both a taxpayer and a tax preparer)rotéioctign of the integrity of the tax filing system. We are
committed to providing tax professionals with the information and tooldaket® prepare timely, accurate and complete tax
returns for their clients.

Stakeholder Liaison: Your local IRS contacts

IRS Telephone Directories for Practitioners (by state)

IRS.gov web page for Tax Professionals

IRS National/Local Phone Forums and Webinars for Practitioners

Tax Calendar for Small Businesses and Self-Employed, Publication 1518

Adjusted Employment Tax Returns (Forms 94X)

EITC information for Tax Preparers

Qualifying Taxpayers for EITC

Standards of Practice for Tax Professionals

Stakeholder Liaison Offers Tax Professional Education

Requesting Taxpayer Advocate Service Assistance

Practitioner Priority Services

Disaster Relief

E-File Assistance

The Tax Gap

Tax Return Preparer Fraud

Suspicious E-mails and Identity Theft

Report Attempts to Impede Tax Administration

Online Payment Agreement Application Enhancements Available

E-file Form 2290, Heavy Highway Vehicle Use Tax Return

Report Fraud, Waste, and Abuse

Low Income Taxpayer Clinics

Identity Theft

Information Reporting Advisory Committee

Internal Revenue Service Advisory Council

Governmental Liaison Program

Publication 4437, Tax Hints

Business Provisions of the Economic Stimulus Act of 2008

Practitioner assistance for Volunteer Income Tax Assistancean@dunseling for the Elderly

Where's My Refund?

Also, be sure to check out the IRS amaiS Tax ToolkitWeb site. This tool kit is available to you 24 hours a day, seven days ¢
week. It provides information in English and Spanish, as well as audio in botfatgsg The highlights include:

» Choosing a tax preparer » Earned income tax credit and family credits
» Complying with tax laws  Tax benefits for education

* Visiting an IRS office * Collection and Payment Alternatives

* Employers of disabled persons * Recordkeeping for Small Businesses

» Taxpayers with disabilities * Starting a Small Business

* Individual taxpayer identification numbers » Mortgages: Basic Information

* Income tax refund delivery * Identify Theft

 Federal Payment Levy Progr
(*) CLICK ON HEADLINE. It will take you to the IRS.goweb page and all detailed information of the 31Rpoiitline.
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1st Vice President

2" Vice President

Secretary

Treasurer

CSEA Director

Immediate Past

Solanc-Napa Officers and Directors

Ken Spingola, EA
(707) 553-2645
kspingola@comcast.net

Sherri Scarrott, EA
(707) 426-9472
eataxldy@pacbell.net

Phil Correia, EA
(707) 426-0920
pcorreia@sbcglobal.net

Lea Garrity, EA
(707) 386-3390
leagarrity@wavecable.com

Chris Raycraft, EA
(707) 428-4741
craycraftea@sbcqglobal.net

Sherri Scarrott, EA
(707) 426-9472
eataxldy@pacbell.net

Alma Guenther, EA

Directors

Tereza Avalos, EA

(707) 678-4477
tereza@tabertax.com

Patricia Evans, EA
(707) 374-3742
pattye422 @yahoo.com

Marcia Gillespie, EA
(707) 251-5520
marcial2ea@yahoo.com

Lillian Meyers, EA

(707) 935-1124
lilian@meyersfinancial.com

Janine Weber, EA
(707) 42391
janineweber@sbcglobal.net

Donald Wulf, EA
(707) 252-0442

President ?07) 643-2226 dwulf@calltpac.net
almaea@pacbell.net
Chapter Committee Chairs
BYLAWS CHAPTER EXAMINATION EDUCATION FINANCE & BUDGET
Lea Garrity, EA Kaori (Kay) Mimaki Dina Smi th, EA Doug Ellis, EA

(707) 386-3390
leagarrity@wavecable.com

(707) 745-3471

kay@mimakiconsultant.com

MEMBERSHIP

Janine Weber, EA

(707) 421-8391
janineweber@sbcglobal.net

NOMINATING
Peggy Elliott, EA
(707) 421-8088
peggye@aol.com

OTHER CONTACTS

DINNER MEETINGS

BREAKFAST
FACILITATOR

RESERVATIONS

PRESERVATION OF
PRACTICE (PPMED)

Sherri Scarrott, EA
(707) 426-9472
eataxldy@pacbell.net

Jerry Pusateri, EA
(707) 426-4396
untaxit@pacbell.net

Tereza Avalos, EA
(707) 678-4477
tereza@tabertax.com

Peggy Elliott, EA
(707) 421-8088
peggye@aol.com

(415) 640-7214
dinasmithea@yahoo.com

(707) 448-1407
dellisea@pacbell.net

PUBLIC AWARENESS
Lillian ~ Meyers, EA

(707) 935-1124

lilian@meyersfinancial.com

WEBSITE

Phil Correia, EA

(707) 426-0920
pcorreia@sbcglobal.net

Newsletter Co-Editors:

Alma Guenther, EA
Phone: (707) 643-2226
Fax: (707) 643-2222
715 Tennessee St.,
Vallejo, CA 94590-4506
almaea@pachbell.net

Dina Smith, EA

CA 95416-0337
dinasmithea@yahoo.com

Phone: (415) 640-7214
P.O. Box 337
Boyes Hot Springs,
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c/o Alma Guenther, EA

715 Tennessee St

Vallejo, CA 94590-4506
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NEIGHBORING CHAPTERS: If you have not attended a federal and state tax update seminar yet, there is still time
to sign up for North Bay Chapter's “Last Chance” Update on Friday, Jan. 16"™. Check out their and other chapter’s
education offerings by signing on to our website (www.solanonapa-ea.org). Click on FAQ to get their web addresses.
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2009 CALENDAR OF EVENTS

JAN 2009
CSEA Audio Tax: Federal Update
Checkwww.csea.ordor more details.
Foreclosure/Short Sale/Insolvency Workshop
Jack & Linda’s Country Café, Fairfield
Repeat of Jan 12:
Foreclosure/Short Sale/Insolvency Workshop
Jack & Linda’s Country Café, Fairfield
Napa Satellite Group, Lunch Meeting - 12:30 pm
Napa Elks Club, 2840 Soscol Ave., Napa
Solano-Napa Breakfast Meeting- 8:00 am
Jack & Linda’s Country Café, Fairfield
Solano-Napa CSEA Board Meeting 4:00 pm
Solano-Napa Dinner 6:30 pm TopRrotecting
your ASSets with 1099 Reportingchapter board
member Lillian Meyers, EA, CFP, CDFA,
Jack & Linda’s Country Café, Fairfield

FEB
Solano-Napa Breakfast Meeting - 8:00 am
Jack & Linda’s Country Café, Fairfield
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Napa Satellite Group, Lunch Meeting - 12:30 pm
Napa Elks Club, 2840 Soscol Ave., Napa
Solano-Napa Dinner 6:30 pnselanoTax Panel
with Joe Calderaro; Jack & Linda’s Country Café,
Fairfield

MARCH
Solano-Napa Breakfast Meeting - 8:00 am
Jack & Linda’s Country Café, Fairfield
Napa Satellite Group, Lunch Meeting - 12:30 pm
Napa Elks Club, 2840 Soscol Ave., Napa,
Solano-Napa Dinner 6:30 pnmiNapa Tax Panel
with Joe Calderaro; Napa Elks Club, 2840 Soscol
Ave., Napa

APRIL
Solano-Napa Breakfast Meeting - 8:00 am
Jack & Linda’s Country Café, Fairfield
Napa Satellite Group, Lunch Meeting - 12:30 pm
Napa Elks Club, 2840 Soscol Ave., Napa,
Solano-Napa Dinner 6:30 pm — Our annual
“Thank Goodness It's Over” celebration (no CPE)
Johnnv’s Carin. Fairfield



